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LECTURE NOTES 

Wealth inequality is now at an absolute historical extreme. In this we have to consider wealth and 

social mobility, and the passing of wealth from one generation to the next through inheritance. When 

we speak of real wealth, we are talking about the sort of wealth that is concentrated in families, and 

the laws that are currently in place to stop this transfer are simply not working. This is partly the fault 

of wealth managers. 

Tax avoidance has become a favourite trick of the super-rich, and everyone else in society has to pay 

more for the basics in order to cover the fact that the wealthy refuse to pull their weight. Because the 

rich are rich enough not to pay their debts, the poor are forced to pay more in debt interest to cover 

what the wealthiest refuse to pay back. It is very expensive to be poor. 

When we begin to investigate all of the dynamics that are going on we tend to look for the usual 

suspects: the state and the super-rich, but all too often the role of the wealth manager is completely 

overlooked. These tend to be lawyers, accountants, tax advisors, and bankers who are held on retainer 

by wealthy people. There are even some “rogue academics” on the payroll. It is the job of the wealth 

manager to protect the wealth of the wealthy, and what they do is: 

Make the rich richer 

and the poor pooper. 

People do not like to be thought of as ‘bad,’ so what they end up doing – to mask the moral problems 

of what they do – is quite bureaucratic and technocratic. This is clinical stuff. As ever in this sort of 

dark money world everything is done on the QT. Privacy is key to everything they do. Really wealthy 

people do not like to be known, and they like it even less when their wealth is known. So it becomes 

the task of the wealth manager to keep them and their money off the radar. 

States all over the world are competing with one another to attract the wealth of the super-rich, and so 

more and more countries are becoming tax havens. Perhaps a good way to think about the wealth 

manager is the consiglieri character from the Godfather movies; slick, efficient, loyal, and tight-lipped. 

Much of what they do, like in the movies, is keep the law out of the picture. It isn’t that the law doesn’t 

get broken; it is more the case that the law never ever finds out that it has been broken. The job of the 

wealth manager is to keep his or her client out of the public eye. 



One problem for the poor is that they live in an omniopticon in which everything they do is open for 

public inspection. The great privilege of being very wealthy is that one gets to remain private. A great 

deal can be hidden from the public, and a great deal of effort is made by the wealth manager to keep it 

this way. 

For Pierre Bourdieu, the intellectuals are intrinsically frustrated, as a “dominated 

fraction of the dominant class” having an ambiguous social position between 

symbolic superiority and lack of economic resources, assets and wealth, which are 

the sole source of real domination. 

- Louis Chauvel 

Few books exist on the subject of wealth management, and for good reason. The people who employ 

wealth managers do like to publicise it, and work to keep the very profession from the limelight. One 

must remember that these are very wealthy and influential people who have the connections to keep 

whatever they want from the public domain. 

Harrington asks the question: “Are wealth managers just bad people doing bad things?” Well, no. 

They are people who enter the profession for a multitude reasons. Some genuinely struggle with the 

morality of wat they do. Others are genuine free market fundamentalists. Others still use their 

influence with their rich employers to encourage them to use their money for good causes. It’s 

complex. It always is. 

Having said this, the same must be said of the rich themselves. Not all rich people are the same, and 

their situations are different. The concerns of a Russian oligarch are not the same as a wealthy 

Argentinian for example. Tax creates the need for freedom from democratic constraints. Developing 

countries have special issues relating to inflation and criminality. 

Trusts are a great support to these people. This is the principle of divided ownership, allowing the use 

of wealth in a country with problematic tax laws while the money is elsewhere in a tax haven. This is 

very useful for tax avoidance. Another useful legal fiction is the idea of a ‘free port.’ These are storage 

facilities for assets where the normal tax laws of the country do not apply. It is the responsibility of the 

wealth manager to stay ahead of the law and know where best to deposit divided elements of the 

wealth. Something else of interest is the idea of ‘hacking sovereignty,’ the use of beneficial tax laws in 

one country to beat the laws in another. Investment for the super-rich – because their interests shape 

the law – are more profitable than other investment plans, and these are almost completely 

unregulated. 

The question of political inequality: Laws everywhere are optional for the super-rich, and they are 

always given the chance to negotiate their tax burden to zero. This allows the tax haven the use of their 

money, but creates nothing for the revenue of the state in which the money is deposited. We end up 

then with the laws of nation states bending to the financial requirements of wealth non-residents, and 

the result is that wealth effectively captures the state and the justice system. Wealthy people, and 

http://www.ios.sinica.edu.tw/cna/download/5a_Chauvel.pdf


those who represent them, can rewrite the laws of nations. The result of this is that democracy itself 

becomes a complete fraud. 

People with this super-level of wealth are true internationalists; they are stateless and have no loyalty 

to any particular nation state or national idea. They transcend ideology, remaining loyal only to the 

needs of their money and its increase. One problem with this is that we are powerless to rein them in, 

and even transnational attempts have failed. They cannot be brought to account or made to pay their 

fair share of tax because they are so mobile, and they have the money to employ smart people to do all 

the complex thinking and planning for them. A good wealth manager will always be recommended. 

A serious flaw with the European Savings Tax Directive is that wealthy people don’t do savings 

accounts. This is a splendid case of the state (or in this case the EU) giving the signals to the general 

public of tackling the tax avoidance scandal of the wealthy while in reality doing nothing at all. 

Influence? States can’t really get their act together enough to deal with this problem, because there is 

simply so much to be gained be competing against one another for the wealthy’s money and assets. So 

it all comes down to naked self-interest. 

Can we address this problem by focussing not on the rich but on their wealth managers? Well, in the 

case of Israel the state discovered that its greatest threat wasn’t the wealthy, but the managers of their 

wealth. Then there is the problem of the interconnectedness of the wealthy and the powerful élites. 

http://www.socialistsanddemocrats.eu/sites/default/files/120229_richard_murphy_eu_tax_gap_en.pdf

